
Do you have a question that you would like us to address in a subsequent article? 
If so, please send your questions or suggestions for article topics by email to:  

info@atleha-edu.org

This article is the first in a series about infrastructure investments, and  seeks to provide investors 
with an introduction to this increasingly important alternative asset class.

Infrastructure investments are gaining increasing attention 
as necessary investments for retirement funds in South 
Africa. Investing in infrastructure projects presents funds 
with the opportunity to achieve long-term suitable returns 
for members, while at the same time contributing towards 
much-needed economic and socioeconomic outcomes. 

WHAT IS INFRASTRUCTURE INVESTING?

• Opportunities in infrastructure are diverse.
• Generally infrastructure investments offer portfolio 

diversification due to their low correlation with more 
traditional asset classes, such as listed equity.

• Generally given infrastructure’s long-term nature, it 
can be an appealing investment for retirement funds, 
particularly in times of rising interest rates and inflation.

Currently, there is no specific allocation to infrastructure 
investments as per Regulation 28 of the Pension Funds Act.

Funds may have exposure to infrastructure through 
different assets classes, such as listed or unlisted debt or 
equity.

Currently, Regulation 28 allows retirement funds to 
allocate 10% of their investment portfolio to private equity 
investments, for example. *

There are different ways to access infrastructure 
investments across various sectors, for example through 
direct investment, publicly listed funds, private infrastructure 
funds or private infrastructure fund of funds.

Each opportunity should be assessed on its own merits, 

relative to the suitability of the investor, such as risk profile, 
investment time horizon and return objectives.

Examples of infrastructure investments include social 
projects, transportation projects, communication projects or 
energy focused projects.

• Investment horizon: Infrastructure investments are 
typically long term in nature.

• Less liquidity: A large portion of these assets are 
unlisted which, among other factors, can make them 
less liquid.

• Search for yield: The current search for an enhanced 
yield in a low interest rate environment has fuelled the 
demand for investments of this nature. Added to this, 
the lower interest rate environment can be positive for 

investments of this nature, as it results in lower project 
funding costs.

• Stable returns: Infrastructure investments are less 
tied to economic cycles, therefore providing more 
stable returns.

• Portfolio diversification: The performance of the 
underlying assets in infrastructure investments is 
uncorrelated to more traditional asset classes, such as 
listed equities. 

“Investing in infrastructure projects presents funds with the 
opportunity to achieve long-term suitable returns for members, 

while at the same time contributing towards much-needed 
economic and socioeconomic outcomes.”

CAN RETIREMENT FUNDS INVEST IN INFRASTRUCTURE?

ACCESS TO AND TYPES OF INFRASTRUCTURE INVESTMENTS

CHARACTERISTICS OF INFRASTRUCTURE INVESTMENTS

* On 26 February National Treasury announced draft amendments to Regulation 28 of the Pension Funds Act to encourage 
investment in infrastructure. Treasury has invited public comment on the amendments until 29 March 2021. You can access 

the Government Gazette where the draft amendments were published via this link: https://bit.ly/3uHeyZ7
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Our purpose at Atleha is to help ordinary South Africans save and invest for a  
better tomorrow.

We do this through Financial Sector Code (FSC)-compliant awareness and interactive 
education programmes focused on retirement fund trustees, management committee 

members and fund members. With education initiatives, such as this short article, we aim 
to provide summarised and simplified technical content as it relates to retirement funds.

We would like to thank Prescient and the ASISA Foundation for funding this  
short article series.
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