
Our purpose at Atleha-edu is to help ordinary South Africans save and invest for a 
better tomorrow.  

We do this through Financial Sector Code (FSC)-compliant awareness and 
interactive education programmes focused on retirement fund trustee, management 
committee member; and fund member awareness and education initiatives, such as 

this short article. 

We would like to thank Ninety One and the ASISA Foundation for funding this 
short articles series.

OUR GOVERNMENT’S ROLE IN 
SUPPORTING SUSTAINABLE INVESTMENT 

In October 2015, National Treasury released its technical paper on Financing a 
sustainable economy. As part of our short article series on Sustainable Investing 2.0, 
we provide an overview of this paper and the practical steps that can be taken by the 
financial sector towards more long-term investments in sustainable economic assets, 

activities and projects.

What is the purpose of the paper?
National Treasury’s Sustainable Finance Technical Paper 
(2021) is a foundational step towards encouraging more long-
term investments in sustainable economic assets, activities and 
projects. 

Where financial institutions would previously only 
focus on the return on investment of projects, the focus on 
sustainable finance encourages them to also be cognisant 
of how their investment decisions impact the environment 
and society. 

The paper encourages voluntary sustainable finance 
initiatives and further stakeholder engagement to strengthen 
sustainable finance in South Africa.

The paper sets out the research results and recommendations 
for a process whereby South Africa’s financial sector institutions 
can establish minimum practice and standards with regard to 
climate change and emerging (environmental and social) E&S 
risks. It also looks at the approach of international financial 
regulators and the work of local financial institutions.

AIMS:
• Define sustainable finance for all parts of the South African 

financial sector, including banking, retirement funds, 
insurance, asset management and capital markets.

• Take stock of the global and national financial sector policy, 
regulatory and industry actions taken to date in dealing 
with E&S risks and opportunities.

• Identify market barriers to sustainable finance and the 
implementation of E&S risk management best practices.

• Identify gaps in the existing regulatory framework and 
recommend actions required of regulators, financial 
institutions and industry associations.

RECOMMENDATIONS:
The following general recommendations from the paper are 
common to all financial services industries. They are necessary 
for unlocking access to sustainable finance and the allocation of 
capital to support a development-focused and climate-resilient 
economy. The paper’s recommendations were identified by 
key regulatory and industry stakeholders in the dialogue and 
consultations with Treasury’s Sustainable Finance Initiative, 
which preceded this paper, as well as local and international 
research. Specific industry sector recommendations are 
included at the end of each section of the paper.

Highlighted recommendations:
• Adopt the following definition of sustainable finance 

in South Africa: Sustainable finance contributes to the 
delivery of the Sustainable Development Goals (SDGs), 
a just transition to a low carbon- and climate-resilient 
economy and financial stability. Sustainable finance 
encompasses financial models, services, products, 
markets and ethical practices to deliver resilience and 
long-term value in each of the economic, environmental, 
social and governance aspects.

• This is achieved by the financial sector through:
• Evaluating portfolio, as well as transaction-level E&S 

risk exposure and opportunities, using science-based 
methodologies and best practice norms; 

• Linking these to products, activities and capital 
allocations.

Do you have a question that you would like us to address in a subsequent article? 
If so, please send your questions or suggestions for article topics by email to:  

info@atleha-edu.org

• Regulators and industry to co-develop or adopt technical 
guidance, standards and norms for use across all financial 
sectors in identifying, monitoring and reporting and 
mitigating their environmental and E&S risks, including 
climate-related risks, at portfolio and transaction level. 
These should include E&S risk management frameworks, 
the use of science-based methodologies, and the 
incorporation of the recommendations of the Task Force 
on Climate-related Financial Disclosures (TCFD).

• Develop or adopt a taxonomy for green, social and 
sustainable finance initiatives, consistent with international 
developments, to build credibility, foster investment and 
enable effective monitoring and disclosure of performance. 

• Include disclosure of progress in E&S risk management, 
including climate risks, in supervision activities carried out 
by the Prudential Authority and Financial Sector Conduct 
Authority. 

• Incorporate voluntary codes of principles, or acknowledged 
benchmarks for good practice, into regulatory regimes.

• Work with Institute of Directors, trustees, professional 
and industry associations and academic institutes to 
build governing body capacity and “fit-for-purpose” skills 
necessary for the identification and management of long-
term risks and sustainability challenges. 

• Build capacity across the sector and in the implementing 
arms of government – particularly local government – to 
ensure E&S risks are addressed within local infrastructure 
and development planning, capital raising and insurance 
planning.

Addressing both climate change and South Africa’s development 
agenda will require the reallocation of capital, the mobilisation 
of new financial resources and the strategic realignment of 
existing resources (public and private and blended finance 
options) over the short, medium and long term. 

The next short article in our Sustainable Investing 2.0 series 
considers how retirement funds can address climate change. 

IN SHORT:
It is clear that there is a 
need for greater policy 
coherence for the sector, 
regulatory guidance 
and oversight. There 
is also real urgency 
to rapidly increase 
local financial sector 
capability to respond 
to the prevailing social and 
environmental challenges, which will increasingly have 
a major impact on our economic resilience and national 
well-being.

For more on National’s Treasury’s sustainable 
finance initiative, click here for an easy-to-digest 
infographic on the Atleha-edu website. 
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