
Our purpose at Atleha-edu is to help ordinary South Africans save and invest for a 
better tomorrow.  

We do this through Financial Sector Code (FSC)-compliant awareness and 
interactive education programmes focused on retirement fund trustee, management 
committee member and fund member awareness and education initiatives, such as 

this article. 

This short article is funded by Swiss Re Corporate Solutions and supported by  
the ASISA Foundation.

HOW THE PRINCIPLES FOR SUSTAINABLE 
INSURANCE SUPPORT SUSTAINABLE 

INSURANCE
Globally we are facing increasing environmental, social and governance (ESG) 

challenges. For the insurance industry to be more resilient to the increasing risks it faces, 
it is critical that the industry broadens the range of risk factors considered in managing 

its business.

Introduction 
The insurance industry plays an important role in society, 
as it serves as detectors and managers of risk because it 
needs to carefully go about understanding, lowering, costing, 
and carrying various risks for which it is providing insurance. 
As such, the insurance industry and other actors within the 
broader financial sector are key role players that can enable 
us to achieve a more sustainable future. This realisation has 
not gone unnoticed by the industry. Over the past decade it 
has actively taken important steps to help it better understand, 

“The United Nations Environment Programme Finance Initiative 
(UNEP FI) Principles for Sustainable Insurance (‘the principles’) 
in particular have been instrumental in helping the insurance 

industry address environmental, social and governance risks and 
opportunities. " 

prevent, and reduce environmental, social and governance 
(ESG) risks.

The insurance industry must consider ESG through both an 
underwriting and an investment lens. On the underwriting side, 
insurers have to deal with some major issues, including the 
growing difficulty in modelling ESG-related risks. For example, 
where climate change is concerned, historical probabilities 
of natural disasters, droughts, and crop failures are less 
representative of future probabilities due to climate change.

Underwriting role Investment role

Property & 
casualty Life & health All insurer types

Risk of heightened 
property insurance 
losses (e.g., higher 
flood risk) or 
premium mispricing.

Risk of heightened 
morbidity and 
mortality due to 
climate causes  
(e.g., higher heat 
stress) or social 
unrest.

Risk of lower returns particularly in real asset 
investments or debt collateralised by real assets.

Risk of asset deterioration in Buy & Hold or 
Liability-Driven investment portfolios where ESG 
information was not considered.

Opportunities to 
improve pricing 
models by integrat-
ing ESG signals and 
support sustainable 
development in 
communities. 

Opportunities to sell 
new products.

Opportunity to 
improve life and 
health outcomes 
e.g., by encouraging 
and incentivising 
responsible 
behaviour and 
preventative care.

Opportunity to support community disaster 
resilience enhancement or improve social 
determinants of health via investment in 
community-level infrastructure (green and grey), 
affordable housing, green buildings, etc. 

Figure 1: Sustainable Insurance (Source: Xuan Sheng Ou Yong)

Principles for Sustainable Insurance (PSI)
The United Nations Environment Programme Finance Initiative 
(UNEP FI) Principles for Sustainable Insurance (‘the principles’) 
in particular have been instrumental in helping the insurance 
industry address environmental, social and governance risks 
and opportunities. Around ten years ago one of the largest 
collaborations between the United Nations and the insurance 
industry was initiated through the launch of the UNEP FI’s PSI 
global initiative targeted at the insurance industry. In 2012, 
the UNEP FI’s PSI global framework was launched at the UN 
Conference on Sustainable Development. 

The objective of the initiative is to support insurers’ 
understanding of how to integrate ESG risks into their insurance 

underwriting process in order to prevent and reduce ESG risks, 
as well as to better manage their opportunities in order to 
provide quality and reliable insurance coverage. Furthermore, 
the framework, which was developed as part of the initiative, 
provides insurance companies with a tool to foster resilience in 
the insurance industry through taking a more holistic and long-
term approach to managing ESG risks.

The framework is built around four key principles that are 
grounded in the insurance industry’s core business, which is 
to understand, manage and carry risk. These principles have 
subsequently been incorporated as part of the criteria of the 
Dow Jones Sustainability Indices and FTSE4Good.
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Athleha-edu’s initiatives are accredited in partnership with the Batseta Council of Retirement Funds for South Africa. 
To register your interest in being awarded Continuous Professional Development (CPD) credits for having read this 
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In Sesotho, when you tell someone to “Atleha” you are telling them to prosper. 
Our dream for South Africans is for them to prosper through the building blocks of education and 

technology. By combining “Atleha”, and “edu”, we want to “speak life” into the dream of prosperity for the 
majority of South Africans.

The majority of savers in South Africa can be reached through retirement fund trustee and member education, making this the primary 
focus of our work at Atleha-edu. Please visit our website at www.atleha-edu.org to read our educational publications for retirement fund 
trustees, principal officers and MANCO members. 

• Governance & Ethics For Retirement Fund Trustees
• Investment Fundamentals 1
• Investment Fundamentals 2
• Special Edition: Environmental Stewardship
• Umbrella Funds & Management Committees
• Cultural Practices
• An Introduction to Infrastructure Investments 
• Retirement Funds and Risk Management
• Climate-related Financial Disclosure
• Alternative Asset Classes: Understanding Hedge Funds
• An Introduction to POPIA for Retirement Funds
• Sustainable Investing 2.0 - What part should South African retirement funds play?
• Retirement fund death benefits - Trustees' responsibilities and duties
• From Wall Street to Main Street - Alternative assets and your investments

Our offering:
In partnership with our implementing partners and funders, Atleha-edu is proud to offer a range of educational solutions for retirement 
funds and their members.  

These solutions are customised and include: 

• Financial Sector Code (FSC)-compliant interactive and awareness type consumer financial education programmes;
• Thought leadership webinars and events;
• Experiential workshops for deep learning experiences; and
• Customised FSC-compliant consumer financial education solutions. 

To learn more about Atleha-edu NPC and our CFE funders and partners, please download our information brochure here.

Our collaborators and funders in financial education and dissemination include Alternative Prosperity Foundation,  
ASISA Foundation, ASISA Academy and Batseta.
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ALTERNATIVE ASSET CLASSES: 
UNDERSTANDING HEDGE FUNDS 

FOUNDATION

This educational publication is funded by Fairtree Asset Management and supported by the ASISA Foundation

ALSO IN THIS ISSUE: AN INTRODUCTION TO ALTERNATIVE ASSETS | DEMYSTIFYING HEDGE FUNDS: 
COMMON QUESTIONS ANSWERED | KEY TERMS AND DEFINITIONS | REGISTER FOR CPD CREDITS

VOL.8

UNDERSTANDING POPIA
and its implications

KEY ROLES AND RESPONSIBILITIES
in terms of general protection principles

ENSURING COMPLIANCE
as a retirement fund

AN INTRODUCTION TO POPIA
FOR RETIREMENT FUNDS

FOUNDATION

This educational publication is funded by Colourfield (Colourfield is an Authorised Financial Services Provider, FSP 35113) 
and the ASISA Foundation

ALSO IN THIS ISSUE: WHY IS PROTECTING PERSONAL INFORMATION IMPORTANT? | THE RISKS OF NON-COMPLIANCE  
KEY TERMS AND DEFINITIONS | REGISTER FOR CPD CREDITS
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INTERNATIONAL BEST PRACTICE
Standards, regulations and guidelines

UNLOCKING OPPORTUNITIES
The key role of financial services

GOVERNMENT’S ROLE
National Treasury’s recommendations

SUSTAINABLE INVESTING 2.0
WHAT PART SHOULD SOUTH AFRICAN RETIREMENT FUNDS PLAY?

FOUNDATION

This educational publication is funded by Ninety One and the ASISA Foundation

ALSO IN THIS ISSUE: JSE ESG AND CLIMATE DISCLOSURE GUIDANCE | KEY SUSTAINABLE FINANCE INITIATIVES
REGISTER FOR CPD CREDITS
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To learn more about Atleha-edu NPC and our CFE funders and partners, please download our information brochure here.
Do you have a question you would like us to address in a subsequent article? 
If so, please send your questions or suggestions for article topics by email to:  

info@atleha-edu.org
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What is Sustainable Insurance?
“Sustainable insurance is a strategic approach where all activities in the insurance value chain, including interactions with 
stakeholders, are done in a responsible and forward-looking way by identifying, assessing, managing and monitoring risks and 
opportunities associated with environmental, social and governance issues. Sustainable insurance aims to reduce risk, develop 
innovative solutions, improve business performance, and contribute to environmental, social and economic sustainability.” 
- United Nations Environment Programme Finance Initiative (UNEP FI)

Principle 1: 
Endeavours to embed ESG throughout the 
business, including areas such as company 
strategy, risk management and underwriting, 
products and services, claims management, 

sales and marketing and investment 
management.

Principles for 
Sustainable 

Insurance (PSI)

Decision making 
informed by ESG criteria

Awareness 
raising on ESG 
with clients & 
partners

Collaboration with 
governments & regulators 
promoting action on ESG 

criteria

Accountability  
& transparency 
of progress 
in ESG 
implementation

Principle 3: 
Join hands with governments, regulators, 
policymakers and other stakeholders such 

as intergovernmental and non-governmental 
organisations, business and industry 

associations, academia and the scientific 
community and media, to bring greater 

awareness of ESG matters.

Principle 2:
Seeks to work together 

with its clients and 
suppliers as well as other 
insurers, reinsurers and 
intermediaries to raise 

awareness of ESG, 
improve their ESG risk 
management and bring 
sustainable solutions to 

the market.

Principle 4: 
As a reporting entity, 
insurers will be open 

and transparent about 
the progress they have 
made to address their 

ESG risks through 
regular public reporting 

and will regularly 
engage with their 

stakeholders on the 
matter.

Figure 2: Principles for Sustainable Insurance (https://www.unepfi.org/insurance/insurance/)
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